Washington report, vol. 5 no.7, April 12, 1976 by American Institute of Certified Public Accountants. & Williams, Wade S.
University of Mississippi
eGrove
Newsletters American Institute of Certified Public Accountants(AICPA) Historical Collection
1-1-1976
Washington report, vol. 5 no.7, April 12, 1976
American Institute of Certified Public Accountants.
Wade S. Williams
Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons
This Article is brought to you for free and open access by the American Institute of Certified Public Accountants (AICPA) Historical Collection at
eGrove. It has been accepted for inclusion in Newsletters by an authorized administrator of eGrove. For more information, please contact
egrove@olemiss.edu.
Recommended Citation
American Institute of Certified Public Accountants. and Williams, Wade S., "Washington report, vol. 5 no.7, April 12, 1976" (1976).
Newsletters. 567.
https://egrove.olemiss.edu/aicpa_news/567
AICPA Washington Report
April 12, 1976, Volume V, Issue 7
Agriculture Food stamp reforms pass Senate.......................................... p. 1
CASB Proposed standard on cost of deferred ccmpensation issued............. p. 1
CFTC New address for Commission...............................................p. 1
FPC "Open dialogue" with the public being encouraged......................... p. 1
FRB Two parts of Financial Reform package introduced..................... p. 1
Hearing on equal credit amendments scheduled........................... p. 1
FTC Buyer’s Guide on IRAs available..........................................p. 2
Thomas Sowell nominated for Commission vacancy......................... p. 2
GAO Supplement No. 8 to Standards issued.................................... p. 2
ICC New annual report for motor carriers form adopted..................... p. 2
Justice Antitrust bill clears Senate Judiciary Committee....................... p. 2
DOL Guidance issued on meeting summary plan reporting date. . ............. p. 2
CMB Reports advisory committee meets May 1 3 ................................p. 3
Major acquisitions circular finalized..................................p. 3
SEC Investment adviser responsibility legislation proceeds................. p. 3
Further announcements on illegal corporate payments issued.............p. 3
Report Coordinating Group reschedules meeting for April 26.............p. 4
DOT Final regulations issued for charter bus operations................... p. 4
Treasury Rules for IRA disclosure statements proposed............................p. 4
Special Study of effects of taxes on elderly is now available................. p. 4
The  in fo rm a tio n  c o n ta in e d  in  th is  re p o r t has been p repared  fro m  sources cons ide red  re lia b le , b u t its  a ccu ra cy  is n o t guaran teed  by  us 
and is N O T  necessarily  a c o m p le te  su m m a ry  o f a ll ava ila b le  m a te ria ls  on th e  su b je c t. O p in io n s  expressed here in  do  n o t necessarily  re fle c t 
In s t i tu te  p o lic y .  R e p ro d u c t io n  o f these m a te ria ls  w ith o u t  p r io r  a pp ro va l o f the  A IC P A  is p ro h ib ite d .
AGRICULTURE, DEPARTMENT OF
Legislation to reform the food stamp program passed the Senate last Thursday. Two 
bills were passed, S.3136 and S.2853, the former reforming eligibility require­
ments for recipients and the latter tightening accountability rules for banks, 
credit unions, and other institutions that act as food stamp vendors. The bills 
now go to the House Agriculture Committee which has not completed action on a 
companion measure.
COST ACCOUNTING STANDARDS BOARD
A  proposed standard on accounting for the cost of deferred compensation appears in 
the 4/7/76 Fed. Reg., p. 14788. The purpose of this standard is to provide 
criteria for the measurement of the cost of deferred compensation and the assign­
ment of such cost to cost-accounting periods. Comments are due by 6/11/76.
COMMODITY FUTURES TRADING COMMISSION
The headquarters for the Commission are being relocated at 1007 21st St., NW, Washing­
ton, D.C. The telephone number for the Office of Public Information will remain 
the same (202/254-8630). The CFTC mailing address is: 2033 K St., NW, Washington, 
D.C. 20581.
FEDERAL POWER COMMISSION
The Commission has amended its rules to encourage the submission by the public of
suggestions, comments or proposals regarding substantial issues or problems which 
will face the Commission in future months. The Commission is seeking to encourage 
an open dialogue between the public and the Commission regarding areas within 
FPC’s authority which the public believes need improvements and reform. They 
noted that the procedure is not to be used for the purpose of advocating in a 
pending proceeding but rather the comments must relate to general conditions in 
industries subject to Commission jurisdiction or policies and practices of the 
FPC which may need reform, review, or initial consideration. Additionally, semi­
annual reports will be made to the Commission by the FPC staff and made available 
to the public which will present in summary form prospective issues and problems 
not currently pending but which may be confronted in the future course of FPC 
regulatory activities. For additional information, call 202/275-4006 request 
Order No. 547 in Docket RM-76-12.
FEDERAL RESERVE BOARD
The first two parts of the new three-part Financial Reform Act have been introduced
by Chairman Reuss (D-WI) of the House Banking Committee and Rep. St. Germain (R-RI), 
Chairman of the Financial Institutions Subcommittee. The first bill, HR 12934, 
is entitled the Federal Reserve Act and is designed to make the Fed more account­
able through Presidential appointment of federal reserve bank presidents and other 
means. The second part, HR 13077, is entitled the Financial Reform Act and is 
designed to reduce the differences between banks and S&Ls. The third part, ex­
pected to be introduced soon, will deal with the restructuring of the Office of 
the Comptroller of the Currency.
A hearing will be held on 4/27/76 at the FRB headquarters, 20th & C Sts., NW, Washing­
ton, D.C., beginning at 10 a.m. on issues relating to the new Equal Credit Oppor­
tunity Act Amendments of 1976. The announcement of the hearing, which appeared
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in the 4/6/76 Fed. Reg., p. 14599, included a list of 11 specific subjects on 
which the Board is especially interested in receiving comments. Written com­
ments should be filed by 4/19/76 in order to be considered at the time of the 
hearing.
FEDERAL TRADE COMMISSION
A "Buyer's Guide" containing suggestions for consumers to consider before opening 
an "individual retirement account/annuity (IRA.)" is available from the FTC’s 
Bureau of Consumer Protection. The Commission’s staff is investigating mar­
keting of IRAs to see whether advertising and marketing claims properly reflect 
the pension law’s requirements and do not mislead consumers. Copies of the 
"Guide" may be obtained by calling 202/523-3598.
Thomas Sowell has been nominated by the President to be a member of the Commission.
Mr. Sewell, a University of California economics professor, will fill the 
vacancy left by the resignation of Lewis Engman if confirmed by the Senate.
GENERAL ACCOUNTING OFFICE
"How Auditors Develop Findings," a case study, is the 8th in the series of Audit
Standards Supplements issued by the GAO. This supplement provides an illustrative 
case based on an audit by a state audit organization and demonstrates how broad- 
scope auditing can be applied at the city level. Individual copies of the sup­
plement may be obtained from the Reports Dept. by calling 202/275-6241.
INTERSTATE COMMERCE COMMISSION
A notice of the adoption of a Uniform Annual Report for Class III Common and Contract 
Motor Carriers of Property has been issued (4/2/76 Fed. Reg., p. 14168). The 
purpose of the report is to serve the needs of both the Commission and the 
various states in which such carriers file reports. For copies of this report 
form (Form No. M-3) call 202/275-7190.
JUSTICE, DEPARTMENT OF
The Antitrust Enforcement Improvements Act (S.1284) has been approved by the full 
Senate Judiciary Committee. The bill includes premerger notification require­
ments and new Federal investigatory powers as well as the "parens patriae" provi­
sions which allow state attorneys-general to sue businesses for treble damages 
on behalf of its citizens. Parens patriae legislation has already cleared the 
House and a bill to expand the Justice Department's civil investigatory powers 
is presently pending before the House Judiciary Committee.
LABOR, DEPARTMENT OF
Employee benefit plans intending to meet the distribution date of 5/30/76 for sum­
mary plan description booklets may rely upon final and proposed regulations pub­
lished in the 12/4/74, 6/9, and 8/15/75 Federal Registers.
On March 18, 1976 the DOL announced that plan administrators may satisfy 
the requirement to distribute and file summary plan descriptions in one of two 
ways. A summary plan description (SPD) may be distributed and filed on or 
before May 30, 1976 or a short notice ("ERISA Notice") about the Employee Retire­
ment Income Security Act of 1974 may be distributed on May 30th and the SPD
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deferred. Details of the "ERISA Notice" were contained in the 3/18/76 announce­
ment, and copies are available upon request (see also 3/22/76 Washington Report).
OFFICE OF MANAGEMENT AND BUDGET
The Business Advisory Council on Federal Reports will meet 5/13/76 at 10 a.m. in
Room 2010, New Executive Office Building, 726 Jackson Place, NW, Washington, D.C. 
For further information call 202/395-3730.
OMB Circular No. A-109 covering major system acquisitions has been published (see 
4/7/76 Fed. Reg., p. 14825). The Circular applies to such acquisitions as 
federal office buildings, hospitals, energy demonstrations, and transportation 
systems, as well as defense and space systems. The Circular is designed to ef­
fect reforms throughout the executive branch to greatly reduce cost overruns 
and to diminish the controversy on whether new systems are needed. Each execu­
tive branch agency is required to submit to OMB within 6 months a time-phased 
action plan for meeting these new requirements.
SECURITIES AND EXCHANGE COMMISSION
The legislation to strengthen the Commission’s control over investment advisers has 
been approved by the Senate Banking Subcommittee on Securities. The bill (S.2849) 
would amend the Investment Advisers Act of 1940 to allow the SEC to set qualifi­
cations and standards of financial responsibility for investment advisers and 
would also authorize a study of whether regulation should be extended over other 
parties giving investment advice, such as accountants, attorneys, and the finan­
cial press.
The bill was scheduled for consideration by the full Senate Banking Committee 
last Friday and is expected to clear the Committee and the full Senate without 
difficulty.
On his last day in office, former Commissioner A.A. Sommer, Jr. attacked the Com­
mission for failing to take a more positive stand on the question of disclosure 
of illegal foreign and domestic payments. In remarks before the Ohio Legal 
Center Institute on 4/2/76, Mr. Sommer noted that management, attorneys, and 
accountants have been left without any guidance in this area as a result of the 
Commission’s failure.
These remarks were followed on Tuesday, 4/6/76, by an announcement from 
Chairman Hills before a National Press Club breakfast that guidelines will be 
announced by May 1 for use by corporations in disclosing improper payments to 
foreign government officials. Mr. Hills stated that guidelines will come in 
the form of a report to the Senate Banking Committee and that he would propose 
legislative changes to allow the SEC and other agencies to punish corporate of­
ficials involved in questionnable payments. He noted that the focus of criminal 
punishment would deal not with the morality of the payments but with falsifica­
tion of books and records.
Further announcements were made on Wednesday when Stanley Sporkin, Director 
of the SEC Enforcement Division, spoke before the New York County Lawyers' 
Association. Mr. Sporkin chastized the legal profession for hindering the work 
of the SEC in this area rather than help them deal with the "increasingly alarming
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problems of illegal payments." He also stated that accountants had not been 
taking remedial steps until recently and urged a "positive action program" for 
dealing with bribery. On the same day, the Internal Revenue Service publicized 
11 specific questions on bribes, kickbacks, and other illegal payments which 
are being asked of 1,200 major corporations with gross assets exceeding $250 
million each. Noting that they were not looking for anything other than tax 
implications, Commissioner Alexander stated that the questions will be asked 
of present and former corporate officials or employees who have had sufficient 
authority, control or knowledge of corporate activities so as to be aware of 
any possible misuse of funds.
The meeting of the Report Coordinating Group (Advisory) originally scheduled for 
4/12/76 has been rescheduled for 4/26/76. The meeting will be held at the SEC 
headquarters, 500 North Capitol St., Room 876, beginning at 10 a.m.
TRANSPORTATION, DEPARTMENT OF
Finalized regulations for charter bus operations and school bus operations appear 
in the 4/1/76 Fed. Reg., p. 14122. There is a provision in the requirements 
for charter bus operations that a statement including a "certification of costs" 
be prepared in accordance with GAAP, consistent with a grantee’s regular ac­
counting methods and certified to be true and accurate by the grantee’s chief 
financial officer.
TREASURY, DEPARTMENT OF
Proposed amendments to the Income Tax Regulations providing for rules for the is­
suance of disclosure statements to any individual for when an individual retire­
ment account/annuity or endowment contract have been issued (Fed. Reg., p. 14522). 
The proposed regulation would require such a statement be furnished to the 
"benefitted individual" for whom such account, contract or annuity is established. 
There are, however, some changes from the temporary regulation regarding the time 
for furnishing the required statement. Comments are due by 5/24/76.
SPECIAL: Study of the Combined Impact of All Taxes on the Elderly Completed
A study of the impact of the tax structure on the elderly is now available. Pre­
pared by the Federal Council on the Aging, the 18-month study was accomplished 
in accordance with a provision in the 1975 amendments to the Older Americans 
Act. It contains numerous recommendations concerning the effects of the various 
taxes on the elderly. Copies of the report are available from the GPO.
For further information contact: 
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